NOTICE
Related to

HARRIS COUNTY HEALTH FACILITIES DEVELOPMENT CORPORATION
MEDICAL FACILITIES REVENUE BONDS
(BAYLOR COLLEGE OF MEDICIN E)
Series 20058 due November 15, 2035, CUSIP No. 41415MBREY

This Notice is provided by Bavlor College of Medicine (the “College™) and is being filed with the
Nationally Recognized Municipal Securities Information Repositories (the “NRMSIRs™) and the State
Information Depositary for the State of T exas, provided to financial media. and posted to the web sites of
the College and the Broker-Dealer in connection with the Harris County Health Facilities Development
Corporation Medical Facilities Revenue Bonds (Baylor College of Medicine) Series 2005B (the
“Bonds”). Capitalized terms used but not defined in this report shall have the meanings given those terms
in the Official Statement dated July 20, 2003, relating to the Bonds (the “Official Statemeni™),

Under the terms of the Series 20058 Bond Indenture and the Ayction Agent Agreement entered into
with respect to the Bonds, the Bonds bear interest at Auction Rates. The Auction Rate for the Bonds of
each subserics is the lowest rate submitted in a qualifying bid in the Auction for such Bonds that allows
for the sale of all of the Bonds offered at the Auction for which holders have submitted sell orders in the
Auction.

The United States Securities and Exchange Commission (the “SEC™) has recently released guidance
regarding certain aspects of the bidding on auction rate sccurities and may, in the future, relcase further
guidance, If the SEC issues such further guidance, then the College will supplement this Notice (o the
extent it determines is necessary or advisahle in i ght of such guidance,

The College intends to submit or 1o direct Citigroup Global Markets Inc. (“Clitigroug™) (the broker-
dealer with respect 1o the Bonds) to submil, on the College’s behalf, bids in the Auctions to purchase the
Bonds. It should be noted that the interests of the College in bidding (or directing Citigroup 1o bid on the
College’s behalf} in Auctions for Bonds are dif ferent from and, in fact, may be contrary to the interests of
an investor, because the College is seeking 10 establish the lowest interest rate on the Bonds while an
investor generally secks the highest interest rate on the Bonds,

The College intends to take and has taken the following steps:

®  Submit a bid in each of the Auctions, commencing on May 29, 2008, with the final Auction
having been September 4, 2008, to purchase all of the Bonds offered in the Auction at the
Designated Rate (as defined below). The resulis of prior Auctions are detailed in Appendix A
hereto,

* The College shall submit a “hold order” in each Auction with respect to any Bonds offered at the
Auction that were previously purchased by the College. The application of “hold orders™
could lead to the application of the All-Hold Rate, equal to 65% of One Month LIBOR,
which may be a below market rate.

* Following any Auction which results in the College’s bid becoming the Auction Rate for the
Bonds offered at the Auction and at any time until the next succeeding Auction for such Bonds,
any holder of any outstanding such Bonds may sell all or any portion of such Bonds to Citigroup,
Citigroup will purchase, on behalf of the College, all such Bonds at a price equal 1o 100% of
principal amount plus accrued but unpaid interest thereon.
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* Within two (2) business days following each Auction in which the College bids (or directs
Citigroup to bid) to purchase Bonds on its behalf, the College will provide notice to the
NRMSIRs detailing information regarding bidding in such Auction, including the amount of
Bonds oftered for sale in the Auction: the number and aggregate dollar amount of bids made: the
number of bidders other than Citigroup (for its own account) or the College: the number, interest
rate(s) and amounts of bids, if any, made by Citigroup (for its own account) or the College; the
clearing rate; and the hish, low. and median bids received,  This information and historical
information regarding prior auctions will also be made available on the College’s public website
at  httpsifwww.bem.edu/pdfiars.pdf  and  on Citigroup’s  public  website  at
https:/fwww.smithbarney.com/products services/fixed_incomefauction rate_securities/,

If in any Auction there are no bids to purchase Bonds at an interest rate that is equal to or
lower than the Designated Rate, then (1) the College will become the owner of any Bonds offered at
the Auction for which a bid or sale order has been submitted in the Auction and (2) the Auction
Rate for such Bonds will be resct to a rate equal to the Designated Rate and all of such Bonds
(whether or not owned by the College and whether or not offered by their respective owners for
sale in such Auction) subject to such Auction will bear interest at that rate.

THLE BONDS HAVE BEEN CALLED FOR REDEMPTION ON SEPTEMBER 12, 2008. THE
COLLEGE HAS PROVIDED FUNDS TO THE BOND TRUSTEE TO REDEEM THE BONDS
BY THE SALE OF $55,000,000 HARRIS COUNTY CULTURAL EDUCATION FACILITIES
REVENUE REFUNDING BONDS (BAYLOR COLLEGE OF MEDICINE) SERIES 2008E
WHICH CLOSED ON AUGUST 27, 2008. THE LAST AUCTION OF THE BONDS TOOK

PLACE ON SEPTEMBER 4, 2008. THERE WILL NOT BE AN AUCTION ON SEPTEMBER 11,
2008.

The College is providing notification to the NRMSIRs via this notice that September 4, 2008 has
been the last auction,

The College has agreed to indemnify Citigroup for certain liabilities in connection with its submissian
of bids on behalf of the College, including liabilities that may arise under federal and state securities laws.

As used herein, the “Designated Rate” means, with respect to any date, a rate equal to the sum of {i)
the most recently published SIFMA Municipal Swap Index (as published by The Securitics Industry and
Financial Markets Association) and (1) (1.30% per annum (that is, 50 basis poings.)

The date of this Notice is September 4, 2008.
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NRMSIRs

The foregoing Notice will be disseminated to the following NRMSIRs:

Bloomberg Municipal Repository

|00 Business Park Drive

Skillman, New Jersey (18558

Phone: (609) 279-3225.

Fax: (609) 279-5962
_l_1rtn:_-".-"wn;'w_h!uom_herf,r.r.:ur_n.-‘markers.-’ratc'-_;.-"mLmicm:tacts.hma] Email:
Munis( Bloomberg.com

DPC Data Inc.

One Executive Drive

Fort Tee, NI 07024

Phone: (201) 346-0701

Fax: (2017 947-0107

hig:dwww. MuniFILINGS. com Email:
nrmsiriaidpedata.com

Interactive Data Pricine and Reference Data, Ine. Attn; NEMSIR
100 William Street, 15" Floor

New York, New York 10038

Phone: (212 771 -6999

Fax: (212) 771-7390

hitp:/fwww.interactivedata-prd.com

Email: NRMSIR@interactivedata.com

Standard & Poor's Securities Evaluations, Ine, 55 Water Streel,
45" Floor

New York, NY 1004]

Phone: (212) 438-4595

Fax: (2121 438-3975

http:fraww disclosuredirectory. standardandpoors.com! Email:
NIMSIr_repository(@sandp.com
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APPENDIX A

Details of Results of Auctions in Which the College Has Bid:

Date of Auction:
College Bid:
Clearing Rate:

Results of Auction:

Date of Auction:

College Bids:

Clearing Bid;

Results of Auction:

Date of Auction:

College Bids:

Clearing Bid:

Results of Auction:

Date of Auction:

College Bids:

Clearing Bid:

Results of Auction:
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May 29, 2008
Purchase all Bonds at rate of 2.12% per annum
2.125% per annum

College purchased $31.075.000 of Bonds;
Remainder of Bonds subject 1o “hold orders™ from other bidders

June 3, 2008

“Hold order™ for $31.075.000 of Bonds at 1.98% pet annum;
Purchase $18,925.000 of Bonds at 1.98% per annum

1.98% per annum

College held $31,075,000 of Bonds and purchased an additional $25,000

of Bonds:
Remainder of Bonds subject to “hold orders” from other bidders

June 12, 2008

“llold order” for $31,100,000 of Bonds at 2.14% per annum;
Purchase $15,900,000 at 2.14% per annum

2.14% per annum

College held $31.100.000 of Bonds and purchased an additional $950,000
of Bonds;
Remainder of Bonds subject to “hold orders™ from other bidders

June 19, 2008

“Hold order™ for $32.050.000 of Bonds at 2. 16% per annum;
Purchase $17,950,000 at 2.16% per annum

2.16% per annum
College held $32.050.000 of Bonds and purchased an additional $673,000

of Bonds;
Remainder of Bonds subject to “hold orders” from other bidders



Date of Auction:

College Bids:

Clearing Bid:

Results ol Auction:

Date of Auction:

College Bids:

Clearing Bid:

Results of Auction:

Diate of Auction:

College Bids:

Clearing Bid:

Results of Auction:

Date of Auction:

College Bids:

Clearing Bid;

Results of Auction:
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June 26, 2008

“Hold order” for $32,725.000 of Bonds at 2.05% per annum;
Purchase $17,275,000 at 2.05% per annum

2.05% per annum

College held $32,725.,000 of Bonds and purchased an additional
$3,700,000 of Bonds:

Remainder of Bonds subject to “hold orders” from other bidders. other
than 523,000 of Bonds purchased by a bidder other than the College at a
rate below the clearing bid

July 3. 2008

“Hold order” for $36,425,000 of Bonds at 1.90% per annum:
Purchase $13,575.000 at 1.90% per annum

1.90% per annum
College held $36,425,000 of Bonds at 1.90% per annum and purchased an

additional $375,000 of Bonds:
Remainder of Bonds subject to “hold orders” from other hidders

July 10, 2008

“Hold order” for $36,800,000 of Bonds at 1.86 % per annum:
Purchase $13,200,000 at 1.86 % per annum

1.86 %% per annum
College held $36,800.000 of Bonds at 1.86 % per annum and purchased an
additional $100,000 of Bonds:

Remainder of Bonds subject to “hold orders™ from other bidders, other

than $100,000 of Bonds purchased by a bidder other than the Collcge at a
rate below the clearing bid

July 17, 2008

“Hold order” for $36,900.000 of Bonds at 1.99%, per annum;
Purchase $13,100,000 at 1.99 % per annum

1.598% per annum, the All-Hold Rate as described abave

College held $36.900.000 of Bonds at 1.598 % per annum;
Remainder of Bonds subject to “hold orders” from other bidders



Dhate of Auction:

College Bids:

Clearing Bid:

Results of Auction:

Date of Auction:

College Bids:

Cleanng Bid:

Results of Auction:

Date of Auction:

College Bids:

Clearing Bid:

Results of Auction:

Date of Auction:

College Bids:

Clearing Bid:

Results of Auction:

Date of Auction:

College Bids:
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July 24, 2008

“Hold order” for $36.900,000 of Bonds at 2.85% per annum;
Purchase $13,100,000 at 2.85% per annum

2.85% per annum
College held $36,900,000 of Bonds at 2.85% per annum; and purchased an

additional $625,000 of Bonds:
Remainder of Bonds subject to “hold orders™ from other hidders

July 31, 2008

“Hold order™ for $37,525.000 of Bonds at 2.74% per annum;
Purchase $12.475.000 at 2,74% per annum

2.74% per antium

College held $37,525,000 of Bonds at 2,74%, per annum; and purchased an
additional $1,250,000 of Bonds:
Remainder of Bonds subject 1o “hold orders” from other bidders

August 7, 2008

“Hold order” for $38,775,000 of Bonds at 2.30% per annum;
Purchase 811,225,000 at 2.30% per annum

2.30% per annum

College held $38.775,000 of Bonds at 2.30% per annum; and purchased an
additional $75,000 of Bonds;

Remainder of Bonds subject to “hold orders™ from other bidders other

than $25,000 of Bonds purchased bv a bidder other than the College at a
rate below the clearing bid,

August 14, 2008

“Hold order™ for $38.830.000 of Bonds at 2.16% per annum;
Purchase $11,150,000 at 2.16% per annum

2.16% per annum

College held $38.850,000 of Bonds at 2.16% per annum; and purchased
and additional $275.000 ol Bonds:

Remainder of Bonds subject to “hold orders™ [rom other bidders

August 21, 2008

“Hold order” for $39.125,000 of Bonds at 2.16% per annum;
Purchase $10.875.000 a1 2.16% per annum
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Clearing Bid:

Eesults of Auction:

Date of Auction:

College Bids:

Clearing Bid:

Results of Auction:

Date of Auction:

College Bids:

Clearing Bid:

Eesultz of Auction:

Todensia.l

2.16% per anmum
College held $39.125.000 of Bonds at 2.16% per annum; and purchased

and additional $100,000 of Bonds:
Remainder of Bonds subject to “hold orders™ from other bidders

August 28, 2008

“"Hold order™ for $39.225.000 of Bonds at 2.34%, per annuni;
Purchase $10,775,000 of Bonds at 2.34% per annum

2.34% per annum

College held $39.225,000 of bonds at 2.34% per annum and purchased an
additional $350,000 of Bonds; remainder of Bonds subject to “haold
orders” from other bidders,

September 4, 2008

“Hold order™ for $39,575.000 of Bonds at 2.13% per annumi;
Purchase $10,425.000 of Bonds at 2.13% per annum

1.616% per annum, the All-Hold Rate as described above

College held $39,385.000 of bonds at 1.616% per annum: remainder of
Bonds subject to “hold orders™ from other bidders



Issuer Name: Harriz County Health Facilities Development
Carporation

Borrower Name: Baylor College of Medicine
Principal Amount Issued; 550,000,000
Principal Amount Outstanding: $50,000,000
Securities; Frequency: 7 Day (Th)
CUSIP: 41415MEBEQ
Auction Date; 09/04/2008
1. Amount of Securities for sale in the Auction: F50,000,000
2. Aggregate Dollar Amount of Bids: $101,000,000
3. High Bid: 8.000%
4. Low Bid: 2.130%
5. Median Bid: 2.500%
&, Clearing Rate: 1.618%
7. Total Number of Bids: 4

a. Number of Bids (other than dealer/issuer): 1

b. Bid{s) Made by Participating Dealer, if any,
Number, 1

Interest Rate: 8.000% Amount; S50.000,000

c. Bid(s) Made by Participating Dealer on Behalf of Issusr/Borrower, if any:

Murmber: 2
Interest Rate: 2.130% Amount; 310,425,000
Interest Rate: 0.000% Armount: $39.675.000

IMPORTANT DISCLOSURES

You should fully familiarize yaurself with the role that broker-dealers, such as Citigroup Global Markets Inc. ("CGMIY, play in the
auction process for auction rate securities 2nd the limitations on the ability to ressll auction rate securities. For a discussion of

those issues and of CGMI's material practices and pracedures with respect to auction rate securities, and ather special cansiderations
affecting auction rate securities, please visit our dizclosure page.

Before investing in any auction rate security, vou should read ard undarstand the information disclased in the Official Staterment or
Frospecius with respect to that specific auctizn rate Security.

This transmission and any market data or any ather material referenced herein is not a recommendation oy CGMI, its subsidiaries or
affiliates. Citigroup Inc. and itz affiliates provide 2 vast array of financial services in addition to investmant banking, including among
athers corparate banking, to & large numbsr of comparations glabally, You should assurme that Citigroug or itz affiliates recaive
compensation for thase services from such corporationz. CGM| including its parsnt. subsidiaries and/or affiliates (the "Fimn"). may make
& market in financial products that may be mentianad in the afarementioned material For financial products in which the Firm is not a
market maker, the Firm usually provides bids and offars and may act 25 principal in cannesction with such transactions. In addition, the
Fimm or itz ermployees may own these securities meluding derivatives, or other fingncial products or may be a direstor of any company
referenced herein.

The Firn may alsc pedform or solicit investmant benking or ather serdicas and may have bean manager or co-manager of a pubhe



offering of securties for any issuer referenced herein. Although information has been obtained from and is basad upan sources CGMI
believes to be reliable, we do not guarantes its accuracy and it may 2 incomplete or condensed. The opiricns and commentary
contained herein do not take inta account the investment abjectives, financial situation ar particular needs of any paricular perzon.
Investars should obtain advice based on their awn individual circumstances before making an investment decigion, Please consult your
tax adviser prior to purchasing sscurities subject o special tax treatrmant,

All opinions and estimates constitute CGMI's judament a8 of the date of the material and are subject to change without notice. This
material is for informational purposes only and is not intended as an offer or solicitation far the purchase or sale of & sscurity or other
financial products. Any price indicationz contained hersin are not firm 2ids or offers eithar as lo price or size and are provided solely for
your infarmatian, Mothing hergin shall fom the bazsis of ar be relied an in connaction with any contract ¢r ormmitment whatscevar.
Neither GCMI nor any other person accepts any liability whatsoevar for any loss (howsoaver arising and whethar direst ar
conzaguentizl) from any use of the information contained herein of otheryise arising in connachion herewith.

This material is distributad in the United Kingdom by Citigroup Global Markets Limited, Citigroup Centre, Canzada Square, Canary
Wharf, Landon E14 ELE, UK. This material is directed exclusively at market profassional and institutional investor customers in the
United Kingdom and is not for distibution to private customers in the United Kingdom, as defined by the rules of the Financial Sarvices
Authority, who should not rely on this materizl

Morecwer, any invesiment ar service fo which the matsrial may relale will not be made available to such private custamers. This
material may relate to investments or services of a person outside of the United Kingdem or to other matters which are not regulated by
the Financizl Services Authority and further details as to where this may be the case are zvailable upon request in respect of this
rmaierial.

If this material is being mads available in certain provinces of Canada by Citigraup Glabal Markets (Canada) Ing, it has also aporoved
thi= punlication, This materizl was prepared by CGMI. and if distributed in Japan by Nikko Citigroup Limited, iz being so distributed
under license. This material is mads gvailable in Australia, io wholesale clients through Citigroup Global Markets Australia Pty Ltd (88N
54 003 114 832), and to retail clients through Smith Barney Citigraup Australia Pty Limited (ABN 18 009 145 555), hoth Licenzed
Securities Dealers znd Participating Organizations of the Australian Stack Exchange Limited. It is mads available in Naw Zezland
through Citigroug Global Markets Mew Zasland Limited, 2 membar fim of the Naw Zesland Stock Exchange. Citigroup Global Markets
{Pty) Limited is incorparated in the Repuslic of South Africa (company registration number 2000/025866/07) and its registerad office iz
at Citibank Plaza, 145 West Street (corner Maude Strest), Sandown, Sandton, 2198, Republic of So

Citigraup Global Markets Inc. is @ member of the Securities Investar Protectian Corporation (SIPC). {C} Citigroug Global Markets Ins.
2004, All rights reserved. Smith Barnsy is a divisian znd service mark of Citigroup Global Markets Inc. and its affiliates and is used and
registered throughout the world. Citigroup and the Umbrella Davice are trademarks and 2envice marks of Citicorp and its affiliates and
are used and registered throughout the warld. CitiFx is 8 service mark of Citicorp. Any unzuthorized uze, duglicatian or disclosure is
prahibited by law and may result in prosecutian,

Mikko is 8 service mark of Nikke Cardial Corgoration,

Securities recommendead, offerad, or sold by the Finm: i) are not inzurad by the Federal Deposit Insurance Corporation;
{iiy are not deposits or other cbligations of &ny insured depository institution (including Citikank), and (iii} are subject to investment risks,
including the possible loss of the principal smount invested,



