


2.16% per annum. The 2.16% per annum was the clearing bid and the College purchased an
additional $675,000 of Bonds in the June 19, 2008 auction. The remaining Bonds not owned or
bought by the College were subject to “hold orders” from bidders other than the College. On
June 26, 2008, the College submitted a “hold order™ with respect to the $32,725,000 of Bonds
previously purchased and a bid to purchase the remaining $17,275,000 at 2.05% per annum. The
2.05% per annum bid was the clearing bid and the College purchased an additional $3,700,000 of
Bonds n the June 26, 2008 Auction. The remaining Bonds not owned or bought by the College
were either subject to “hold orders” from bidders other than the College or, in the case of one
Bond ($25,000) was purchased by a bidder other than the College at a rate below the clearing bid.

e Once the College commences to bid in Auctions for Bonds, to continue to submit bids in the
Auctions to purchase up to all of the Bonds offered in each Auction at the Designated Rate until
such time as the College beneficially owns all of the Bonds, up to the date specified below.

e The College shall submit a “hold order” in each Auction with respect to any Bonds offered at the
Auction that were previously purchased by the College. The application of “hold orders”
could lead to the application of the All-Hold Rate, equal to 65% of One Month LIBOR,
which may be a below market rate.

o Following any Auction which results in the College’s bid becoming the Auction Rate for the
Bonds offered at the Auction and at any time until the next succeeding Auction for such Bonds,
any holder of any outstanding such Bonds may sell all or any portion of such Bonds to Citigroup,
Citigroup will purchase, on behalf of the College, all such Bonds at a price equal to 100% of
principal amount plus accrued but unpaid interest thereon.

e Within two (2) business days following each Auction in which the College bids (or directs
Citigroup to bid) to purchase Bonds on its behalf, the College will provide notice to the
NRMSIRs detailing information regarding bidding in such Auction, including the amount of
Bonds offered for sale in the Auction; the number and aggregate dollar amount of bids made; the
number of bidders other than Citigroup (for its own account) or the College; the number, interest
rate(s) and amounts of bids, if any, made by Citigroup (for its own account) or the College; the
clearing rate; and the high, low, and median bids received. This information and historical
information regarding prior auctions will also be made available on the College’s public website
at  https://www.bcm.edu/pdf/ars.pdf and on  Citigroup’s  public  website  at
https://www.smithbarney.com/products_services/fixed_income/auction_rate_securities/.

If in any Auction there are no bids to purchase Bonds at an interest rate that is equal to or
lower than the Designated Rate, then (1) the College will become the owner of any Bonds offered at
the Auction for which a bid or sale order has been submitted in the Auction and (2) the Auction
Rate for such Bonds will be reset to a rate equal to the Designated Rate and all of such Bonds
(whether or not owned by the College and whether or not offered by their respective owners for
sale in such Auction) subject to such Auction will bear interest at that rate.

The College intends to continue to take the steps described above for approximately six months or
until further notice. The College will provide notification to the NRMSIRs promptly upon any
determination by the College to discontinue or change such actions.

The College has agreed to indemnify Citigroup for certain liabilities in connection with its submission
of bids on behalf of the College, including liabilities that may arise under federal and state securities laws.

As used herein, the “Designated Rate” means, with respect to any date, a rate equal to the sum of (i)
the most recently published SIFMA Municipal Swap Index (as published by The Securities Industry and
Financial Markets Association) and (ii) 0.50% per annum (that is, 50 basis points.)

The date of this Notice is June 27, 2008.
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NRMSIRs

The foregoing Notice will be disseminated to the following NRMSIRs:

Bloomberg Municipal Repository

100 Business Park Drive

Skillman, New Jersey 08558

Phone: (609) 279-3225

Fax: (609) 279-5962
http://www.bloomberg.com/markets/rates/municontacts.html Email:
Munis@Bloomberg.com

DPC Data Inc.

One Executive Drive

Fort Lee, NJ 07024

Phone: (201) 346-0701

Fax: (201)947-0107

http//www. MuniFILINGS.com Email:
nrmsir@dpcdata.com

Interactive Data Pricing and Reference Data, Ine. Attn: NRMSIR
100 William Street, 15™ Floor

New York, New York 10038

Phone: (212) 771-6999

Fax: (212) 771-7390
http://www.interactivedata-prd.com
Email: NRMSIR@interactivedata.com

Standard & Poor's Securities Evaluations, Inc. 55 Water Street,
45" Floor

New York, NY 10041

Phone: (212) 438-4595

Fax: (212) 438-3975
http://www.disclosuredirectory.standardandpoors.com/ Email:
nrmsir_repository(@sandp.com

70337364.1 -3-



lzsuer Name: Harris County Health Facilities Development

Corporation

Borrower Name; Baylor Collegs of Medicine
Frincipal Amount (ssued: 350,000,000
Principal Amount Outstanding: $50,000,000
Securities: Freguency, 7 Day (Th)
CUSIP: 414 150MEBES
Auction Date: 06/26/2008
1. Amount of Securities for sale in the Auction: 550,000,000
2. Aggregate Dollar Amaunt of Bids: $100,025.000
3. High Bid; §.500%
4. Low Bid: 1.000%
5. Median Bid: 2.060%
&. Clearing Rate: 2.050%
7. Total Number of Bids: 4

a. Number of Bids (other than dealer/issuer). 1

b. Bid{s) Made by Paricipating Dealer, if any;

MNumber; 9
Interest Rate; 8.500% Armount: $50,000,000

c. Bid(s) Made by Participating Dealer on Behalf of Issuer/Borrower, if any:

MNumber: 2
Interest Rate: 2.050% Amount: 817.275.000
Interest Rate: 0.000% Amount; $32,725 000

IMPORTANT DISCLOSURES

You sheuld fully familiarize yourself with the rate that braker-dealers, such as Citigroup Global Markets Inc ("CGMIY, play in the
guchion process for guction rate securities and the mitations on the ability to resell auction rate sacurities. For g discussion of

those issues and of CGMI's material practices and procedures with respect to auction rate securities, and other special considerations
affecting auction rate securities, please visit our disclosure page

Before investing in any auction rate security, you shaould read and understand the infarmation disclosed in the Official Statement or
Prospectus with respect {0 that specific auctipn rate sscurnity

This transmission and any market data or any other material referenced harein is not a recommendation by CGMI s sypsidianes or
affiliates, Citigroug Inc. and its affiliates provide a vast array of financial sérvices in addtion to investment banking, including among
others corporate banking, to a large number of corporations giobally, You should assume that Citigroup or its affiliates receive
compensatiaon for those senvices from such corporations. CGMI including its parent subsidiaries andf/or affiliates (the "Fim™ may make
a market in finangial products that may be mantioned in the aforementioned material. For financial products i which the Firm is not 2
market maker. the Firm usually provides bids and offers and may act s principal in connection with such trangactions. In addition, the
Finm ar its amipioyees mMay own hege secufities, including devivatives, of gther financia) products or may be A directar of any company
referenced herein.

The Firmn may al2o perfarm or solich investment banking or other services and may have Deen a manager or ca-manader of & public



offering of securities for any issugr referenced nerein. Although information has been chtained from and is based upon sources CGMI
beleves to be relisble, we do not guarantee its accuracy and it may be incomplete ar condensed. The opinions and commentary
contained herein do not take ino account the imvestment objectives, financiz! stuation of panicular néads of any particular parson
investars should obtain advice based on their own ndividual circumstances befare making an investment decision. Please Cansult your
tax adviser prior t¢ purchasing sacuritiss subject to special tax treatment.

Al opinians and estimates constitute CGMI's judoment as of the date of the matenal arnd are subject o change without notice, This
ratarial is for informations! purpnses only @nd is not intended as an offer or salicitation for the purchase or sale of a security or othar
financial products. Any price indications contained herein gre not firm bids or offers either as to price o size and gre grovided sotaly for
your information, Nething herein shall form the basis of or be relied on in connection with any contract or commitment whatsoever,
Neither GCMI nar any other person accepts any liability whatsoewver for any logs (howsoever arising and whether direct or
consequential) from any use of the information containgd herein or otherwise grising in connection herewith

This material is distributed in the United Kingdom by Cigroup Globar Markets Limited. Citgroup Centre. Canada Sguare; Canary
wWharf, London E14 5LE. UK, This material is directed exclusively at market professionsl and institutional investor customers in the
United Kingdom and is not for distribution to private custemers in the United Kingdom, as defined by the rules of the Financial Services
Authority, who should not rely on this material

foreover, any investment or 8ekace o which the malerizl may relate will not be made available to such private customers This
material may relate 1o investmenis or services of a paTsen putside of the United Kingdam or to other matters whigh are not regulated Oy
the Financial Services Authority and further details as bo where this may be the case are svailable Lpon request in respect of this
material.

If thie material js being made available in cartain provinces of Canrada by Citigroup Global Markets (Canada) Ing, it has also appraved
this publication, This material was prepared by CGMI. and if distributed in Japan by wikke Cingroup Limited, is being so distributed
under license. This matenal is made available in Australia, to wholesale clisnts through Citigroup Global Marksts Australia Pty Ltd (ABN
§4 003 114 832), and to retail clients through Smith Barney Gitigraup Australia Pty Limited (ABN 19 008 145 555), both Licensed
Securities Dealers and Paricipating Crganisations of the Australian Stock Exchange Limited. 1t i made available in New Zzalana
through Citigroup Giobal Markets New Zedland Livtited, a member firm of the New Zealand Stock Exchange. Citigraup Glabal Markets
{Pty) Limited is incorporated in the Republic of South Africa (company registration number 2000/0258686/07) and its registered office 18
at Citibank Plaza, 145 West Streat (corer Maude Street), Sandawn, Sandion, 2196, Republic of So

Cihgroup Giobal Matkets Inc. is a member of the Securities investor Protection Corporatign (SIPC) (G} Citigroup Global Markets Inc
2004, Al rights reserved. Smith Bamey is a division and service mark of Citigroup Global Markets Inc. and its affiliates and is usad and
registared thraughout the world. Citigroup and the Umbrella Device are trademarks and servica marks of Ciicorp and (s &ffitiates amd
are used and registared throughout the world, CitiFx 18 a service mark of Citicarp. Any unauthorized use, duplication or disclosure is
prohibited by law and may result in prosecution

Mikko & a service mark of Mikke Cordial Corporation.

Securities recommended, offerad, or sold by the Firm: (i} are not insured by the Fedsral Depasit nsurance Carporatiom;
(i) are not deposits ar other obligations of any insured depostory institution (including Citinank), andg (i) are subject to invesiment risks
including the possible loss of the principal amount invested.



